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SIEGRIST I CREE I ALESS.\NDRII STRAUSS 

To the Board of Directors 
Brockton Redevelopment Authority 
Brockton, Massachusetts 

Independent Auditor's Report 

Report on the Financial Statements 

We have audited the accompanying financial statements of Brockton Redevelopment Authority (BRA}, 
which is a component of the City of Brockton, as of June 30, 2017 and for the year then ended, which 
comprise the statement of net position as of June 30, 2017, and the related statement of activities, for the 
year then ended, the statement of net position - Brockton Redevelopment Authority and Government 
Funds as of June 30, 2017 and the statement of revenues, expenditures and changes in net position
Government Funds for the year ended June 30, 2017 and the related notes to the financial statements, 
which collectively comprise the BRA's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. Those standards required that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund , and the aggregate remaining 
fund information of the Brockton Redevelopment Authority, as of June 30, 2017, and the respective 
changes in financial position thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C. 

20 Walnut Street, Wellesley Hills, MA 02481 I Tel: 781.237.4620 I Fax: 781.235.8021 I www.scascpa.com 



Other Matters 

Accounting principles generally accepted in the United States of America require that management's 
discussion and analysis, on pages 3-6, and required budgetary comparison schedule, on page 18 be 
presented to supplement the basic financial statements. Such information, although not a part of the 
basic financials, is required by the Government Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

The accompanying supplemental information including a schedule of expenditures of federal awards and 
schedule of findings and questioned costs are presented for purposes of additional analysis as required 
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, Non
Profit Organizations, and Uniform Guidance and is not a required part of the basic financial statements of 
Brockton Redevelopment Authority. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements, and, in our opinion, is fairly stated, in all material respects, in relation to 
the basic financial statements taken as a whole. 

Other Reporting Required By Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 5, 
2018 on our consideration of the Brockton Redevelopment Authority's internal control over f inancial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Brockton 
Redevelopment Authority's internal control over financial reporting and compliance. 

Siegrist, Cree, Alessandri & Strauss, CPAs, P.C. 
Wellesley Hills, MA 
February 5, 2018 

Siegrist, Cree, Alessandri & Strauss, Certified Public Accountants, P.C. 

20 Walnut Street, Wellesley Hills, MA 02481 I Tel: 781.237.4620 I Fax: 781.235.8021 I www.scascpa.com 



BROCKTON REDEVELOPMENT AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2017 

This analysis of the Brockton Redevelopment Authority's (the Authority) financial performance provides 

an overview of the Authority's financial activities for the fiscal year ended June 30, 2017. The Authority 

is a component unit of the City of Brockton (the City). The Authority is governed by a five-member 

Board of Directors. Four (4) of which are appointed by the Mayor and one (1) by the Governor. 

The Authority is a quasi-public agency contracted by the City to administer its community development 

and economic revitalization grants funder by the US Department of Housing and Urban Development 

(HUD}. 

As the management agent of the City of Brockton's federal Community Development Block Grant 

(CDBG); Neighborhood Stabilization (NSP) funds; and the HOME Investment Partnership program 

(HOME), we offer readers of the Brockton Redevelopment Authority financial statements this narrative 

overview and analysis of the financial activities of the Brockton Redevelopment Authority for the fiscal 

year ended June 30, 2017. 

FINANCIAL HIGHLIGHTS 

• Assets of the Authority exceeded its liabilities at the close of business of the most recent fiscal 

year by $766,153 (net position). Of this amount, $202,638 (unrestricted net assets) may be 

used to meet the Authority's obligation to the citizens of Brockton and program contracts. 

• The total net position of the Authority increased by $162,485. The increase was primarily due to 

capitalization of fixed asset" acquisition costs incurred during the current year. 

• The Authority had $2,149,658 in expenses related to governmental activities; all of these 

expenses were offset by grants or contributions. 

• A grant of $43,743 and genera revenues of $2,268,400 provided additional funding. 

• As of the close ofthe current fiscal year, the Authority's governmental funds reported an ending 

fund balance of $450,885. 

• All of the ending fund balance of $315,268 is unassigned fund balance. 

• During the fiscal year end (FYE) June 30, 2017, the Authority's governmental fund type revenues 

were $2,274,643. This includes grant revenue, City aid, and all other income types. 

• The Authority's total net capital assets are $563,515 which represents an increase of $169,090 

during the current year. The key factors in this increase were due to capturing the costs 

associated with the various properties the BRA was working on at 6/30/2017, which will be sold 

.., - ~ -



after year end. These cost, also recognized as construction in progress approximate this 

increase. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This report consists of a series of financia I statements and notes to those statements. The basic 

financial statements include two kinds of statements, (the government-wide financial statements and 

the fund financial statements} that present different views of the Authority. 

The government-wide statements are intended to give the reader both an aggregate view of the 

Authority's finances and a longer-term view of those finances. The Fund financial statements are 

intended to provide a more detailed look at specific financial activities. 

Reporting the Authority as a Whole, Government-Wide Financial Statements 

The first two statements are government-wide financial statements that provide a broad overview of 

the Authority's overail financial status in a manner similar to a private -sector enterprise. These 

statements report information about the Authority as a whole. 

Statement of Net Position 

The statement of Net Position presents information on all of the Authority's assets and liabilities, with 

the difference between the two reported as net position. Over time, increases or decreases in the net 

position may serve as a useful indicator of whether the financial position of the Authority is improving or 

deteriorating. To assess the Authority's overall health, other non-financial factors, such as the condition 

and age of physical assets should be considered. 

Statement of Activities 

The Statement of Activities presents information showing how the government's net position changed 

during the most recent fiscal year. All changes in net position are reported as soon as the underlying 

event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, for some 

items, revenues and expenses are reported in this statement that will only result in cash flows in future 

fiscal periods such as accrued compensated absences. 

Government-wide financial statements generally distinguish functions of the government that are 

principally supported by assessments and intergovernmental revenues (governmental activities) from 

other functions that are intended to recover all or a significant portion of their costs through user fees 

and charges (business-type activities). The Authority has no business-type activities. 

• Governmental activities: All of the Authority's services are included here. 

• The government-wide financial statements can be found on pages 9- 10 of this report. 
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Reporting the Authority's Major Funds 

Fund Financial Statements 

The remaining basic financial statements are fund financial statements that focus on individual parts of 

the Authority, and not the Authority as a whole. The fund financial statements report the Authority's 

operations in more detail than the government-wide statements, and focus on the Authority's most 

significant, or "major'' funds. 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 

segregated for specific activities or objectives. The Authority, like other state and local governments 

uses fund accounting to ensure and demonstrate compliance with finance-related requirements. 

The funds of a governmental entity can generally be divided into three categories: governmental funds, 

proprietary funds, and fiduciary funds. However, the Authority has only governmental funds. 

Governmental Funds 

Governmental Funds are used to account for essentially the same functions reported as governmental 

activities in the Government-wide financial statements. All of the Authority's basic services are included 

within the governmental funds. The governmental funds generally focus on two things: how cash and 

other assets can readily be converted to cash flow and the balances left at the year-end that are 

available for spending. 

Because the focus of governmental funds is narrower than that of the government-wide financial 

statements, it is useful to compare the information presented for governmental funds with similar 

information presented for governmental activities in the government-wide financial statements. The 

governmental fund statements provide a more detailed short-term view that helps determine whether 

there are more or fewer financial resources that can be spent in the near future to finance the 

Authority's programs. However, the governmental fund statements do not encompass the additional 

long-term focus of the government-wide financial statements. As a result, additional information at the 

end ofthe governmental fund statements, in the form of reconciliation, explains the relationship (or 

differences) between the governmental fund statements and the government-wide statements. 

The Authority maintains one governmental fund group. Information is presented in the governmental 

fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in 

the fund balance for special revenue fund, which is the only major fund. The Authority does not have a 

general fund. 

The Authority adopts a formal annual budget for the special revenue fund group. A budgetary 

comparison schedule has been provided for the special revenue fund to demonstrate compliance with 

this budget. 

- 5 -



There are no proprietary, internal service, private purpose, fiduciary, or agency funds. 

Notes to the Basic Financial Statements 
The notes provide additional information that is essential to a full understanding ofthe data provided in 

the government-wide and fund financial statements. The notes to the basic financial statements can be 

found on pages 11-17 of this report. 

- 6 -



BROCKTON REDEVELOPMENT AUTHORITY 
STATEMENT OF NET POSITION 

Current assets : 

Cash and cash equivalents 

Accounts receivable 

Total current assets 

Equipment: 

Computer equipment 

Less: accumulated depreciation 

Other assets: 

Capital assets, properties 

June 30, 2017 

ASSETS 

Mortgages receivable from CDBG & Home loans 

Fayade Liens receivable 

Total other assets 

Total Assets 

Current liabilities: 

Accounts payable 

Accrued expenses 

Total current liabilities 

Other liabilities: 

Mortgage payable 

Deferred revenue 

Total other liabilities 

Total liabilities 

Net investment in capital assets 

Unrestricted net assets 

Total net position 

LIABILITIES 

Net Position 

The accompanying Independent Auditor's Report and 
notes are an integral part of these financial statements. 

7 

$ 

$ 

581,039 

18,797 

599,836 

7,400 

(7,400) 

563,515 

8,003,982 

52,737 

8,620,234 

9,220,070 

45,703 

16,496 

62,199 

242,374 

8,149,344 

8,391,718 

8,453,917 

563,515 

202,638 

766,153 



Function/Program 

Community Development 

Total 

Net income (expense) 

City aid 

Change in net position 

BROCKTON REDEVELOPMENT AUTHORITY 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2017 

Program Revenues 

Operating Capital Net 
Charges for Grants and Grants and (Expense)/ 

Expenses Services Contributions Contributions Revenue 

$ 2,149,658 $ 2,268,400 $ 43,743 $ 

$ 2,149,658 $ 2,268,400 $ 43,743 $ 

$ 162,485 

- $ 162,485 

Governmental 
Activities: 

$ 162,485 

162,485 

Net Position, Beginning of year 603,668 

Net Position, End of year 

Th~ accompanying Independent Auditor's Report and 
notes are an integral part of these financial statements. 

8 

$ 766,153 



BROCKTON REDEVELOPMENT AUTHORITY 
STATEMENT OF NET POSITION 

BROCKTON REDEVELOPMENT AUTHORITY & GOVERNMENT FUNDS 
June 30, 2017 

Current Assets: 
Cash and cash equivalents 
Accounts receivable 

Total current assets 

Equipment: 
Computer equipment 

ASSETS 

Less: accumulated depreciation 
Total equipment 

Other assets: 
Capital assets, properties 
Mortgages receivable from CDBG & Home loans 
Fayade Liens receivable 

Total other assets 

Total Assets 

LIABILITIES 
Current liabilities: 

Accounts payable 
Accrued expenses 

Total current liabilities 

Other liabilities: 
Mortgage payable 
Deferred revenue 

Total other liabilities 

Total liabilities 

Net investment in capital assets 
Unrestricted net assets 

Net Position 

Brockton 
Redevelopment 

Authority 

$ 314,816 
18,797 

333,613 

7,400 
{7,400) 

333,613 

1,849 
16,496 
18,345 

18,345 

315,268 

$ 

Government 
Funds 

266,223 

266,223 

563,515 
8,003,982 

52,737 
8,620,234 

8,886,457 

43,854 

43,854 

242,374 
8,149,344 
8,391,718 

8,435,572 

450,885 

Total net position $ 315,268 =$====4=5=0=,8=85= 

The accompanying Independent Auditor's Report and 
notes are an integral part of these financial statements. 
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REVENUES: 

BROCKTON REDEVELOPMENT AUTHORITY 
STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN NET POSITION - GOVERNMENT FUNDS 
FOR THE YEAR ENDED JUNE 30, 2017 

Community Development Programs $ 
Home Program and Rehabilitation 

City Public Service and Support 

Grant 

BRA Fee Income 

464,728 

965,753 

800,419 

43,743 

37,500 
Total Revenues 2,312,143 

EXPENDITURES: 
Community Development Programs 
Grant Expenditures 
Salaries and Employee costs 

Administrative expenses 

Facilities rent 
Total Expenditures 

Revenues in Excess of Expenditures 

Net changes in net position 

Net Position, Beginning of year 

Net Position, End of year 

Government funds report capital outlays as expenditures, 

however, in the Statement of Activities, the cost of those 

assets is allocated over their estimated useful lives and 

reported as depreciation expense. 

Fixed asset additions/( disposals) 

Prepaid expenses 

Revenues in the Statement of Activities that do not provide 
current financial resources are not reported as revenues 

in the funds. 

Changes in net assets of governmental activities 
The accompanying lndependend Auditor's Report and 
notes are an integral part of these financial statements. 
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$ 

$ 

$ 

1,567,214 
37,501 

436,912 
90,091 

17,940 
2,149,658 

162,485 

162,485 

603,668 

766,153 

169,091 

{1,832) 

167,259 



BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 1 - The Organization 

Brockton Redevelopment Authority (the Authority), is a special-purpose governmental entity 
established under Massachusetts General Laws, as defined in the housing and urban renewal 
statute (Massachusetts General Laws Chapter 121 B para. 4). The Authority is a component 
unit of the City of Brockton, Massachusetts (the City) and a quasi-public agency contracted 
by the City to administer its community development and economic revitalization grants 
funded by the US Department of Energy (DOE) and the US Department of Housing and Urban 
Development (HUD). The Authority's sole source of revenue is from or passed through the 
City of Brockton. 

The Authority is controlled by a five member board of directors. The Mayor of the City of 
Brockton appoints four members and the fifth member is appointed by the Governor of 
Massachusetts. 

Note 2 - Significant Accounting Policies 

These financial statements are presented on the accrual basis of accounting. Other significant 
accounting policies are described below. 

Estimates 

The preparation of the general-purpose financial statements in conformity with accounting 
principles generally accepted in the United States of America as applicable to governmental 
units, require$ management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date 
of the financial statements. Estimates also affect the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 

Revenue Recognition 

In previous years, the Authority implemented GASB Statement No. 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, which 
provides financial reporting guidance for deferred outflows and inflows of resources, as 
defined by Concepts Statement No. 4, Elements of Financial Statements. The Authority did 
not have any activity meeting the requirements to be classified as deferred outflows or in-flows 
of resources. 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e ., the Statement of Net Position and the 
Statement of Activities) report information on all of the non-fiduciary activities of the Authority. 

The Statement of Activities demonstrates the degree to which community development 
expenses are offset by related contract/grant revenues. General City support and other 
revenue are reported as general revenues. The comparison of direct expenses with program 
revenues identifies the extent to which community development functions are self-financed or 
draw from the general revenues of the Authority. 

11 



BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 2 -Significant Accounting Policies (continued) 

Measurement Focus. Basis of Accounting and Basis of Presentation 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenditures are recorded when a liability is incurred, regardless of the timing of 
related cash flows. Grants and similar items are recorded as revenue as soon as all e ligibility 
requirements imposed by the provider have been met. 

The government-wide statements are prepared using a different measurement focus from the 
manner in which government fund financial statements are prepared (see further details 
below). Government fund financial statements, therefore include a reconciliation , with brief 
explanations, to better identify the relationship between the government-wide statements and 
the governmental funds statements. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recogn ized 
as soon as they are both measurable and available. 

Revenues are considered to be available when they are collectible with in the current period, 
or soon enough thereafter to pay liabilities of the current period. For this purpose, the Authority 
considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is incurred. 

Fund financial statements report detailed information about the Authority. The focus of 
Governmental Fund financial statements is on major funds, rather than reporting funds by 
type. 

When both resources from restricted net assets and net assets without restrictions are 
available for use, it is the Authority's practice to use restricted resources first, then unrestricted 
resources as they are needed. 

The accounts of the government are organized and operated on the basis of funds. A fund is 
an independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting 
segregates funds according to their intended purpose and is used to aid management in 
demonstrating compliance with finance-related legal and contractual provisions. 

Governmental fund types are those through which most governmental functions of the 
Authority are financed. The Authority's expendable financial resources and related assets 
and liabilities are accounted for through governmental funds. Governmental funds are 
accounted for using a current financial resources measurement focus and the modified accrual 
basis of accounting. 

The special revenue fund is used to account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. The Authority maintains a sing le 
special revenue fund to account for financial resources provided by federal, state and local 
projects and grants. 

12 



BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 2 -Significant Accounting Policies (continued) 

Cash and Cash-Equivalents 

Cash and cash-equivalents include amounts in demand deposits, as well as short-term 
investments with an initial maturity of three months or less. Cash balances from all funds, 
except those required to be segregated by law, are combined to form a pool of cash. 

Due from Other Governments 

Amounts due from other governments represent amounts due from grantor agencies for 
specific grant programs. Revenues and the related receivables are recorded when the 
reimbursable costs are incurred. 

Net Position 

Net psition represents the difference between assets and liabilities. Net investment in capital 
assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of any borrowings used for the acquisition, construction or improvement of those 
assets. Net assets are reported as restricted when there are limitations imposed on its use, 
either through the enabling legislation or through external restrictions imposed by creditors, 
grantors or laws or regulations of other governments. 

Fund Balance 

The following fund balance classifications describe the relative strength of spending 
constraints: 

Non-spendable -represents amounts that cannot be spent either because they are 
in non-spendable form (i.e. prepaid amounts) or because they are legally or 
contractually required to be maintained intact (i.e. principal of permanent fund). 

Restricted - represents amounts that can be spent only for specific purposes 
because of constitutional provisions or enabling legislation or because of constraints 
that are externally imposed by creditors, grantors, contributors, or the laws or 
regulations of other governments. 

Committed -represents amounts that can be used only for specific purposes 
imposed by a formal action of the Town Meeting, which is the highest level of 
decision-making authority for the town. Committed amounts may be established, 
modified, or rescinded only through actions approved by Town Meeting. 

Assigned- represents amounts that do not meet the criteria to be classified as 
restricted or committed, but are intended to be used for specific purposes. Under the 
Town's structure, only authorized assignments for non-contractual encumbrances 
can be made by individual department heads. 

Unassigned- represents the residual fund balance for the General Fund and the 
negative residual fund balance of any other government fund that cannot be 
eliminated by offsetting assigned fund balance amounts. 

13 



BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 2 -Significant Accounting Policies (continued) 

Fund Balance (continued) 

In circumstances where an expenditure is made for a purpose for which amounts are 
available in multiple fund balance classifications, fund balance is depleted in the order of 
restricted, committed, assigned and unassigned. 

Classification 

Details on fund balances listed in aggregate in the Governmental Funds Statement of Net 
Position are as follows: 

Non-Spendable 
Restricted 
Committed 
Assigned 
Unassigned 

Totals 

Special Revenue 
Fund 

$ 

450.885 

$450,885 

Accrued Liabilities and Long-Term Obligations 

Total Governmental 
Funds 

$ 

450.885 

$450,885 

All payables, accrued liabilities and long-term obligations are reported in the government-wide 
financial statements. In general, payables and accrued liabilities that will be paid from 
governmental funds are reported on the governmental fund financial statements regardless of 
whether they will be liquidated with current resources. However, claims and judgments and 
non-current portion of capital leases that will be paid from governmental funds are reported 
as a liability in the fund financial statements only to the extent that they will be paid with current, 
expendable, available financial resources. 

In general, payments made within sixty days after year-end are considered to have been made 
with current available financial resources. Bonds and other long-term obligations that will be 
paid from governmental funds are not recognized as a liability in the fund financial statements 
until due. 

Capital Assets 

General capital assets result from expenditures in the governmental funds. These assets are 
reported in the governmental activities column of the government-wide Statement of Net 
Position, but are not reported in the government fund financial statements. All capital assets 
are capitalized at cost (or estimated historical cost) and updated for additions and retirements 
during the year. Donated fixed assets are recorded at their fair market values as of the date 
received. The Authority maintains a capitalization threshold of $5,000. The costs of normal 
maintenance and repairs that do not add to the value of the asset or materially extend an 
asset's life are not capitalized. Interest incurred during the construction of capital assets is 
not capitalized for governmental activities as allowed by generally accepted accounting 
principles (GAAP). All reported capital assets except land are depreciated. 

14 



BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 2- Significant Accounting Policies (continued) 

Capital Assets (continued) 

Improvements are depreciated over the remaining useful lives of the related capital assets. 
Depreciation is computed using the straight-line method over the following useful lives: 

Asset Category Useful Life Range 

Computer equipment 5-15 years 

Note 3- Reconciliation of Government-Wide and Fund Financial Statements 

The governmental fund balance sheet includes a reconciliation between Net Position - Total Government Funds 
and Net Position-Governmental Activities, as reported in the government-wide statement of net position. 

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a 
reconciliation between Net Changes in Fund Balance-Total Governmental Funds and Changes in Net Position 
of Governmental Activities, as reported in the government-wide statement of activities. 

Note 4- Stewardship, Compliance, and Accountability 

Budgetary Information 

A formal budget is voted and adopted annually by the Board of Directors. Encumbrance accounting has not 
been implemented. Therefore, encumbrances (e.g. purchase orders, contracts) outstanding at year end are 
not reported as reservations of fund balances. 

Excess of Expenditures over Appropriations 

Appropriations exceeded expenditures in the community development and home partnership by $620,438. 
These over-expenditures were funded by greater than anticipated revenues in the special-revenue fund. 

Note 5 - Credit Risk 

The Authority does not have a credit risk policy in place for either bank deposits or investments in the possession 
of an outside party. Cash balances are insured up to $250,000 by the Federal Depositors Insurance 
Corporation. In the event of a bank failure, the Authority could sustain losses of its cash balances over the 
FDIC limit. In the event of the failure of a third party investment custodian, the Authority could lose a portion of 
its investment or collateral securities. 

Note 6 -Accounts Receivable 

Due from Other Governments 

Receivables in the special revenue fund are due from the City of Brockton for various grants. All amounts are 
considered by management to be fully collectible. 

Governmental funds report deferred revenue in connection with receivables for revenues that are not 
considered to be available to liquidate liabilities of the current period. Governmental funds also defer revenue 
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BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 6- Accounts Receivable (continued) 

Due from Other Governments (continued) 

recognition in connection with resources that have been received, but not yet earned. Deferred revenue results 
from grant draw-downs prior to meeting all eligibility requirements and the unavailability of funds. 

Loans Receivable 

Loans receivable in governmental activities are for Community Development Block Grant (CDBG) Home 
Rehabil itation loans made to eligible homeowners. These loans are not forgivable and are secured by a 
registered lien on the property. All amounts are considered by management to be fully collectible. 

Note 7 - Capital Assets 

Capital asset activity for the Authority for the year ended June 30, 2017, was as follows: 

Balance Balance 

Governmental Activities 07/01/16 Increases Decreases 06/30/17 
Capital assets not depreciated : 

Construction in progress $394,425 $564,816 $ (395,726) $563,515 

Capital assets depreciated: 

Computers 7,400 7,400 

Less: accumulated depreciation : 

Computers (7,400) (7,400) 

Total Capital Assets Being Depreciated, Net 

Total Governmental Activities Capital Assets, Net $394,425 $564,816 $ (395,726) $563,515 

During the current year, the Authority made purchases and/or improvements to six properties purchased in the 
fiscal year ended June 30, 2017 or the prior year, and sold or converted to mortgages two properties. 

Note 8- Operating Leases 

The Authority leases office space from the Metro South Chamber of Commerce under an operating lease 
arrangement expiring June 30, 2019. Lease expense for the year was $17,940. Future rental payments under 
the non-cancellable operating lease are as follows: 

Note 9 - Economic Dependence 

Year ended 

June 30, 2018 
June 30, 2019 

Amount 

$17,940 
$17,940 

The Authority receives its revenue through its contracts with the City of Brockton, which are predominately 
funded by various State and Federal grants. 
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BROCKTON REDEVELOPMENT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 

Note 1 0 - Subsequent Events 

The Authority has evaluated all subsequent events through February 5, 2018, the date the financial statements 
were available to be issued. 

Effective July 1, 2017, the executive director was given a five year contract for services "at will" an an annual 
base salary of $98,438 with an annual performance review. The contract includes five weeks vacation and 
tuition reimbursement for up to 42 credit hours with maximum tuition reimbursement of $35,000. 

Note 11 - Mortgages Receivable 

The Authority receives and records a lien, as a mortgage receivable and deferred revenue, on the property at 
the Plymouth County Registry of Deeds upon the transfer of title of properties that have been revitalized or 
upon the completion of renovations of owned properties. 

If the property is sold prior to the expiration date of the mortgage lien, the Authority will receive the amount of 
the mortgage lien and is required by HUD to use the proceeds to further enhance the HUD programs. If the 
property is not sold and the original term of the mortgage lien is reached, the lien expires and the mortgage is 
discharged. The Authority will then record the reduction in mortgages receivable and deferred revenue. 

The Authority may grant a mortgage upon the sale of a renovated or constructed property to assist the buyer 
in acquiring the property and this mortgage would be recorded as a receivable. 
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BROCKTON REDEVELOPMENT AUTHORITY 
REQUIRED SPECIAL REVENUE FUND 

BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2017 

Final Actual 
Budget Amounts 

RESOURCES 

Community Development $ 1,332,537 $ 1 '140,868 
Home Investment Partnership 409,297 196,419 
City A id & other 452,382 974,856 

Total available for appropriation 2,194,216 2,312,143 

APPROPRIATIONS 

Community Development 1,077,931 1,567,214 
Home Investment Partnership 322,012 453,167 
Operating expenses 694,446 129,277 

Total charges to appropriations 2,094,389 2,1 49,658 

Net change in budgetary amounts $ 99,827 $ 162,485 
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Variance 
Favorable 

(Unfavorable) 

$ 191,669 
212,878 

(522,474} 

(117,927) 

(489,283) 
(131,155) 
565,1 69 
(55,269) 

$ 62,658 



Brockton Redevelopment Authority 
Schedule of Expenditures of Federal Awards 

For the Year Ended June 30J 2017 

Federal Grantor or 
Pass through Agency CFDA# Pass-Through# 

Department of Housing and 
Urban Development: 

Passed through City of Brockton: 

Community Development Block 
Grants I Entitlement Grants 14.218 B-15-MC-25-0003 

Home Investment Partnerships 14.239 M-15-MC-25-020 1 

TOTALFEDERALAWARDS 

Notes 1 - Basis of Presentation 

Federal 
Expenditures 

$1 ,140,868 

196 419 

$ 1.337.287 

This schedule of expenditures of federal awards includes the Federal Assistance activity of 
Brockton Redevelopment Authority and is presented on the accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB Circular 
A-133, Uniform Guidance, Audits of States, Local Governments, and Non-Profit 
Organizations. 
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SIEGRIST I CREE I ALESSANDRI I STRAUSS 

Independent Auditor's Report on Internal Control over Financial 
Reporting and on Compliance and Other Matters Based on an 
Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

To the Board of Directors 
Brockton Redevelopment Authority 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, each major fund, and the aggregate remaining fund information of the Brockton 
Redevelopment Authority (the Authority) as of and for the year ended June 30, 2017, and the related 
notes to the financial statements, which collectively comprise the Authority's basic financial statements, 
and have issued our report thereon dated February 5, 2018. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered Brockton Redevelopment Authority's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of Brockton Redevelopment Authority's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies. Given these limitations, during our 
audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a dire.ct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to 
be reported under Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

We noted certain matters that we reported to management of the Authority in a separate letter dated 
February 5, 2018. 

-~~/~-~~ 
Siegrist, Cree, Alessandri & Strauss, CPAs, P.C. 
Wellesley Hills, Massachusetts 
February 5, 2018 
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SIEGRIST I CREE I ALESSANDRI I STRAUSS 

Independent Auditor's Report on Compliance for Each Major Federal Program; 
Report on Internal Control over Compliance; and Report on Schedule of 
Expenditures of Federal Awards Required by Uniform Guidance and the 

Consolidated Audit Guide for Audits of HUD Programs 

To the Board of Directors of 
Brockton Redevelopment Authority 

Report on Compliance for Each Major Federal Program 

We have audited Brockton Redevelopment Authority's (BRA) (a nonprofit organization) compliance 
with the types of compliance requirements described in the OMB Compliance Supplement, the 
Concolidated Audit Guide for Audits of Hup Programs (The Guide), and Uniform Guidance that 
could have a direct and material effect on each of BRA's major federal programs for the year ended 
June 30, 2017. BRA's major federal programs are identified in the summary of auditor's results 
section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of BRA's major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requ irements of 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirement, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and The Guide. Those 
standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about BRA's compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of BRA's compliance. 

Opinion on Each Major Federal Program 

In our opinion, BRA complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs 
for the year ended June 30, 2017. 

Report on Internal Control over Compliance 

Management of the Brockton Redevelopment Authority is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance referred to 
above. In planning and performing our audit of compliance, we considered BRA's internal control 
over compliance with the types of requirements that could have a direct and material effect on a 
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Report on Internal Control over Compliance (continued) 

major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major HUD 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of BRA's internal 
control over compliance 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance with a type of compliance requi rement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies. We did not identify 
any deficiencies in internal control over compliance that we cons ider to be material weaknesses. 
However, material weaknesses may exist that have not been identified 

This purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not su itable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of BRA as of and for the year ended June 30, 2017, and 
have issued our report thereon dated February 5, 2018, which contained an unmodified opinion on 
those financial statements. Our audit was conducted for the purpose of forming an opinion on the 
financial statements taken as a whole. The accompanying schedule of expenditures of federal 
awards is presented for the purposes of additional analysis as required by the Uniform Guidance 
and is not a required part of the financial statements. Such information is the responsibi lity of 
management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of federal 
awards is fairly stated in all material respects in relation to the financial statements as a whole. 

~~~Y-~ 
Siegrist, Cree, Alessandri & Strauss, CPAs, P.C. 
February 5, 2018 
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BROCKTON REDEVELOPMENT AUTHORITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR YEAR ENDED JUNE 30, 2017 

A. Summary of Audit Results 

1. The auditor's report expresses an unmodified opinion on the financia l statements of the Brockton 
Redevelopment Authority. 

2. A material weakness in internal control for financial reporting and recording was not identified during 
the audit of the financial statements. 

3. No instances of noncompliance that could have a material effect to the financial statements of 
the Brockton Redevelopment Authority was disclosed during the audit. 

4. No material weakness was identified during the audit of the major federal award program. 

5. The auditor's report on compliance for the major federal award program for Brockton Redevelopment 
Authority expresses an unmodified opinion. 

6. There were no audit findings that are required to be reported in accordance with Section 51 O(a) of OMB 
Circular A-133. See B and C below. 

7. The programs tested as major programs were: U.S. Department of Housing and Urban Development
Community Development Block Grants/Entitlement Grants, CFDA #14.218 and Home Investment 
Partnership Program, CFDA #14.239. 

8. The threshold for distinguishing Type A & B programs was $750,000. 

9. Brockton Redevelopment Authority did not qualify as a low-risk auditee. 

B. Findings - Financial Statement Audit 

There are no findings to report. 

C. Findings and Questioned Costs 

Financial Statement Findings in Accordance with Government Auditing Standards (GAS) 

There are no findings or questioned costs to report. 

24 


